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HARIBHAKTI & CO. LLP

Chartered Accountants
INDEPENDENT AUDITOR’S REPORT

To the Members of Utkal Coal Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Utkal Coal Limited (“the
Company”), which comprise the Balance Sheet as at 31% March, 2017, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5} of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are veasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls zna
ensuring their operating effectiveness and the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financiatl statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Ind AS financial statements
are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS financial statements. The procedures selected depend on :he auditors’
judgment, inciuding the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in .he
circumstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by the Company's Directors, as well as
evaluating the overall presentation of the Ind AS financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financial position) of the Company as
at 31° March, 2017, its loss {financial performance including other comprehensive income), its cash
flows and changes in equity for the year ended on that date.

Emphasis of Matters

We draw attention to Note Nos. 26 and 27 to the financial statements relating to *Utkal C* coal
block held by the Company and non-recognition of interest expense on unsecured loan advanced by
the holding Company, respectively. These matters have arisen out of the cancellation of allotment
of ‘Utkal C* vide the Hon’ble Supreme Court of India’s order dated 24™ September, 2014 and the
subsequent events in connection therewith.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in *Annexure
1" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable. '

{2) As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account;

d. In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

e. The matters described in the Emphasis of Matters paragraph above, in our opinion, may have
an adverse effect on the functioning of the Company;

f. On the basis of the written representations received from the directors as on 31 March, 2017
and taken on record by the Board of Directors, none of the directors is disqualified as on 31
March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act;
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8. With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, we give our separate Report in
*Annexure 2",

h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS financial statements - Refer Note Nos. 20, 26 and 27 to the Ind AS financial
statements;

(i1} The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

(ifi} There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

(iv) The Company did not have any holdings or dealings in Specified Bank Notes during the
period from 8™ November, 2016 to 30® December, 2016 {Refer Nate No. 24 to the Ind AS
financial statements).

For Haribhakti & Co, LLP
Chartered Accountants

ICAI Firm Registration No.103523W/ W100048
Ao (formaloiv D -

Anand Kumar Jhunjhunwata
Partner

Membership No. 056613

Bhubaneswar

17" May, 2017
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
in our Independent Auditor’s Report of even date, to the members of the Company on
the Ind AS financial statements for the year ended 31% March, 2017]

(i)

(i)

(iiy)

(iv)

{v)

(a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b} According to the information and explanations given to us, major portion of fixed assets
has been physically verified by the Company’s Management (“management”) during the
year and no material discrepancies were noticed on such verification. In our opinion, the
frequency of physical verification is reasonable having regard to the size of the Company
and the nature of its fixed assets.

{c) The title deeds of immovabie properties recorded as fixed assets in the books of account
of the Company are held in the name of the Company, except as detailed herein below :-

Land/ Total Leasehold/ | Gross Block Net Block Remarks
Buildings number | Freehold as at as at
of cases 31"March, | 31*March,
2017 (Rs.) 2017 (Rs.)
Land 6 Leasehold | 46,31,62,095 | 43,11,73,115 | Registration
between QOdisha
Industrial
Development
Corporation
(OIDCO) and
the Company is
pending.
According to the information and explanations given to us, the inventory, presently

constituting of stores, spares and consumables, hasbeen physically verified by the
management during the year. In our opinion, the frequency of verification is reasonable. As
explained to us, no material discrepancies were noticed on physical verification,

According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under Section 189 of the Act.

According to the information and explanations given to us in respect of loans, investmernits,
guarantees and security, the Company has complied with the provisions of Sections 185 and
186 of the Act.

According to the information and explanations given to us, the Company has not accepted
any deposits from the public.

Contéinuation Sheet
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{(vi) The Company has not commenced its commercial operations as of 31 March, 2017.

(vii)

(viii)

{ix)

(x}

{xi)

(xii)

(i)

{xiv)

Accordingly, as explained by the management, the provisions of clause 3(vi} of the Order
with regard to the maintenance of cost records are not applicable to the Company.

(a) According to the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues inctuding provident fund, employees’
state insurance, income-tax, sales tax, service tax, duty of customs, duty of excise,
value added tax, cess and any other material statutory dues have generally been
regularly deposited with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of the aforesaid dues were in arrears as at 31% March, 2017 for a
period of more than six months from the date they became payable.

(b} According to the information and explanations given to us, the dues as at 31% March,
2017 of income-tax, sales tax, service tax, duty of customs, duty of excise and value
added tax, which have not been deposited on account of any dispute, are as follows :

Hame of Nature of dues Amount Period to which Forum where
the Statute (Rs.) the amount dispute is pending
relates

income Tax Income Tax 20,11,430 | Assessment Year | Commissioner  of

Act, 1961 2011-12 Income Tax
{Appeals)

Income Tax Income Tax 8,49,74,460 | Assessment Year | Commissioner  of

Act, 1961 2013-14 Income Tax
{Appeals)

Based on our audit procedures and as per the information and explanations given to us by
the management, we are of the opinion that during the year the Company has not defaulted
in repayment of loans or borrowings to a financial institution, bank or Government, The
Company has not issued any debentures as at the balance sheet date.

In qur opinion and according to the information and explanations given to us, term loans
were prima facie applied during the year for the purposes for which those were raised. The
Company has not raised any maney during the year by way of initial public offer or further
public offer (including debt instruments).

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the Ind AS financial statements and as per the information and explanations given to
us by the management, we report that we have neither come across any instance of fraud by
the Company or on the Company by its officers or employees, noticed or reported during the
year, nor have we been informed of any such case by the management.

According to the information and explanations given to us, no managerial remuneration was
paid / provided for by the Company during the year.

The Company is not a Nidhi Company.

According to the information and explanations given to us, all transactions entered into by
the Company with the related parties are in compliance with Sections 177 and 188 of the Act
where applicable and the details have been disclosed in the Ind AS financial statements as
required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review.
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{xv) As per the information and explanations given to us, the Company has not entered into any
non-cash transactions during the year with directors or persons connected with them,

(xvi) In our opinion and according to the information and explanations given to us, the Company is
not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.

For Haribhakti& Co, LLP
Chartered Accountants
ICAl Firm Registration No. 103523W/W100048

EAHLrQM

Anand Kumar Jhunjhunwala
Partner
Membership No. 056613

Bhubaneswar
17" May, 2017
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph (2)g under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date, to the members of the Companyon the Ind AS financial
statements for the year ended 31* March, 2017]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of the Company as of 31st
March, 2017 in conjunction with our audit of the Ind AS financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls, based on the internal control over financial reporting criteria established by the Company,
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by the Institute of
Chartered Accountants of India(“ICAl”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing specified under section 143{10) of the Act to the extent applicable to an audit of
interpal financial controls, both issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting were established
and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness,

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2)provide reasonable assurance that
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transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the Ind AS financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatemnents due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial controls over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

QOpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31% March, 2017, based on the internal control over financial reporting
criteria established by the Company, considering the essential components of internal control stated in
the Guidance Note issued by the ICAL.

For Haribhakti & Co. LLP

Chartered Accountants
ICA! Firm Registration No.103523W/ W100048

Anand Kumar Jhunjhunwala
Partner
Membership No.056613

Bhubaneswar

17" May, 2017
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UTKAL COAL LIMITED

Balance Sheet as at 315t March, 2017

(Rs. in Lakh)
Note No, As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
ASSETS
Non-Current Assets
Propery, Plant and Equipment 3 18,515.81 18,847.09 19,179.32
Capital Work-in-| 3 19,291.40 17,912.32 16,257.07
Financial Assets
-Loans 4 2.17 2.87 2.87
Non-Cumrent Tax Assets (Net) 100.61 5.40 4.12
Current Assets
Inventories 5 1.22 122 1.22
Financial Asscts
~Cash and Cash Equivalents & 2.09 1.80 5.83
Orther Current Assets 7 61.61 60.80 60.58
Total Assets 37,974.91 36,831.50 35,511.01
EQUITY AND L1ARBILITIES
Equity
Equity Share Capital 8 2,500.00 2,500.00 2,500.00
Other Equity 9,055.08 9,063.85 9,069.80
LI1ABILITIES
Non-Curreni Liabilltles
Financial Liabitities
-Borrowings 9 - 5,758.71 7,700.49
-Otker Financial Liabilities 10 215 12.34 26.79
Provisions 11 8.31 4.34 3.56
Cwrrent Liabilities
Financial Liabilities
-Borrowings 12 26,380.53 17,377.04 14,644.06
-Other Financial Liabilities 13 26.11 2,103.93 1,541.90
Other Current Liabilities 14 2.40 10.68 24.32
Provisions 15 0.33 ¢11 0.09
Tatal Equlty end Liabilities 37,974.91 36,831.50 35,5811.01
Notes 10 Financial Statements 110 36

The notes referred to above form an imegral part of the Balance Sheet.

This is the Balance Sheet referred to in our repent of even date,

For Haribhakti & Co. LLP
Chartered Accountants

ICAI Firm Registration No.103523W / W1000

Anand Kumar Jhun|hunwala
Partner
Membership No. 056613

Place: Bhubaneswar
Dhate: 17th May, 2017

Chief Financial O

For and on behalf of the Board of Dire

Jayant Kumar Misra
Whole-time Director

-

Prem

Smruti

Director

n Ray

y/Sccretary



UTKAL COAL LIMITED

Statement of Profit and Loss for the year ended st March, 2017

{Rs. in Lakh)
Particulars Note No. Year ended Year ended
st March, 2017 31st March, 2016
INCOME
Revenue from Operations 16 - -
Total Income : - -
EXPENSES
Employee Benefits Expense 17 - .
Finance Costs 17 - -
Other Expenses 18 5.26 5
Total Expenses 5.26 5.34
Profit/(Loss) Befare Tax (5.26) {5.34)
* Tax Expense :

- Current Tax - -
- Deferred Tax - -
Profit / (Loss) AFter Tax {5.26) (5.34)

(Other Comprehensive Income

ltems that will not be reclassified to profit or loss
- Remeasurement gains/(losses) on defined benefit plans {3.51) (0.61)
- Income Tax - -

Total Comprehensive lncome for the year (8.77) (5.95)

[comprising profit(loss) and other comprehensive income for the year]

Earnings per Equity Share (Basic and Diluted) {in Rs.) 19 (0.02) (0.02)
{Par Value Rs.10/- per Equity Share)

Notes to Financial Statements 1to 36

The notes referred to above form an integral part of the Statement of Profit and Loss.
This is the Statement of Profit and Loss referred to in our report of cven date,

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No. [33523W / W10004R8

Anasnd Kumar Jhunjhunwala
Partner
Membership Ne. 056613

Place: Bhubaneswar
Date: 17th May, 2017

Jayant Kumar Misra
Whole-time Director

Ashok Kum: ]\’Is.ysk
Chief Financial Officer

Prei iandelwal
Director
Smrut] Kanjan Ray
Comglany Secretary



UTKAL COAL LIMITED
Statement of Changes in Equity for the year ended 31st March, 2017

A. Equity Share Capital
(Rs. in Lakh}
Balance at the beginning Changes in equity share capital during the year Balance at the end
As at As at 2015-16 2016-17 As at As at
1st April, 2015 1st April, 2016 31st March, 2016 | 31st Mareh, 2017
2,500.00 2,500.00 - - - 2.500.00 2,500.00
B. Other Equity
(Rs. in Lakh}
Reserves and Surplus
Particulars Securities Premium Retained Earnings Total
) Reserve
Balance as at Ist April, 2015 9,108.00 (38.20) 9,069.80
Profit/(Loss) for the year - (5.34) {5.34)
Other comptehensive income (net of tax) - (0.61}) (0.61)
Balance as at 31st March, 2016 2,108.00 (44.15) 9,063.85
Profit/{Lass) for the year - (5.26) (5.26)
Other comprehensive income (net of tax) - {351 (3.51)
Balance as at 31st March, 2017 9,108.00 (52.92) 9,055.08

This is the Statement of Changes in Equity referred to in cur report of even date.

For Haribhakti & Co. LLP For and on behalf of the Board of Dir

Chartered Accountants
M .

ICAI Firm Registration No.103523W / W1
Jayant Kumar Misra Prem Khandelwal

Whole-time Director Director

Anand Kumar Jhunjhunwala

Partner
Membership No. 056613

Ashok Kumar ‘ay.ak Smiruti jan Ray
Chief Financial Officer Compaly Secretary

Place: Bhubaneswar
Date: 17th May, 2017



UTKAL COAL LIMITED
Cash Flow Statement for the year ended 315t March, 2017
{Rs. in Lakh)
Year ended Year ended
31st March, 2017 31at March, 2016

A, Cash Flow from Operating Activities

Profit / {Lass) Before Tax {5.26) (5.34)
Operating Profit before Working Capitat Changes (5.26) (5.34)
Adjustments for :
Loans and Advances and Other Assets @.11) (3.18)
Liabilities and Provisions 1.29 (75.00)
Cash Generated from Operations (4.08) (83.52)
Direct Taxes Peid (95.22) (.27
Net Cash (used in) / generated from Operating Activities {99.30) (84.79)
B.  Cash Flow from Investing Actlvities
Purchase of Fixed Assets and Capital Work-in-Progress {91.32) (86.3%)
Net Cazh (used In) / generated from Investing Actlvities {91.32) {86.35)
€. Cash Flow from Financing Activities
Repayment of Long Term Borrowings (7,808.31) (1,291.68)
Prooeeds from/(Repayment) of Short Term Borrowings (net) 9.003.49 2,732.95
Interest and Financing charges paid (1,003.77) (1,274.20)
Net Cash (used in) / generated from Financing Activities 190.91 167.11
Net incrense / (decrease) in Cash and Cash Equivalents (A+B+0) 0.29 {4.03)
Cash and Cash Equivalents at the beginning of the year 1.80 5.83
Cash and Cagh Equivalents at the end of the year (refer Note No. 6) 2.0 1.80
Notes:
1. Cash and Cash Equivalents at the end of the year comprises of :
Cash on hand - 0.0z
Balance with Banks:
= In Current Accounts i 2.09 1.78
Total 2.09 1.80

2. The above Cash Flow Statement has been prepared under the Indirect Method as set out in Indian Accounting Standard 7 "Statement of Cash
Flows".
3. Previous year's figures have been rearranged/regrouped to conform to the classification of the current year, wherever considcred necessary.

This is the Cash Flow Ststement referred to in our report of even date.
For Harfbhakil & Co LLP For and on behalf of the Board of Digegfors
Chartered Accountants
ICAI Firm Registration No,103523W / Wl:m ;
PER
al
T

Jayant Kumar Misra Prem Kharlde

Anand Kumar Jhunfhunwala Whole-time Director Dircctor

Partner
Membership No. 056613

Ashok Kumar Nayak Smruti Regfan Ray
Chief Financial Officer CompanySecretary

Pilace: Bhubaneswar
Date: 17th May, 2017




UTKAL COAL LIMITED
Notes to Financial Statements for the year ended 31* March, 2017

1. General information

Utkal Coal Limited (*UCL’ or ‘the Company’) is a Public Limited Company incorporated in India. Its ultimate
holding company is B. Panda and Company Private Limited w.e.f, 9 December, 2016 and holding company is
Indian Metals and Ferro Alloys Limited. The address of the registered office is B-4/147, Safdarjung Enclave,
New Delhi — 110029, India. :

The Company was incorporated in 1998 and has not commenced its commercial operations as of 31% March,
2017,

These financial statements were approved for issue by the board of directors of the Company on 17" May, 2017.
2. Significant accounting policies
2.1 Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (‘Ind AS’)
prescribed under Section 133 of the Companies Act, 2013 (“the Act”) read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

For all periods up to and including the year ended 31% March, 2016, the Company prepared its financial
statements in accordance with the previously applicable Indian GAAP, under the historical cost convention, on
accrual basis, including the Accounting Standards notified under the relevant provisions of the Companies Act,
2013.

The financial statements for the year ended 31st March, 2017 are UCL’s first Ind AS compliant financiat
statements. The Company adopted Ind AS in accordance with Ind AS 101-“First-time Adoption of Indian
Accounting Standards”. The date of transition to Ind AS is 1™ April, 2015. The transition was carried out from
the previously applicable Indian GAAP as prescribed under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

2.2 Basis of preparation

These financial statements have been prepared on the historical cost basis except for defined benefit plans that
are measured at fair values at the end of each reporting period, as explained in the accounting policies below.
Historical cost ts generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In measuring fair value of an asset or liability, the
Company takes into account those characteristics of the assets or liability that market participants would take
into account when pricing the asset or liability at the measurement date.

Functional and presentational currency

These financial statements are presented in Indian Rupee (INR) which is also the functional currency. Unless
otherwise stated, all amounts are rounded to the nearest rupees in Lakh,

Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires the management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimates are revised and in any future period affected. Information about critical




judgements in applying accounting policies that have the most significant effect on the amounts recognised in
the financial statements is included in the accounting policies and/or the notes to the financial statements,

2.3 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An
asset is treated as current when it is:
* Expected to be realised or intended to be sold or consumed in the normal operating cycle;
® Held primarily for the purpose of trading;
¢ Expected to be realised within twelve months after the reporting period; or
¢ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
¢ ltis expected to be settled in the normal operating cycle;
e Itis held primarily for the purpose of trading;
¢ It is due to be settled within twelve months after the reporting period; or
¢ There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting pertod.

All other liabilities are classified as non-current.

The Company has deemed its operating cycle as twelve months for the purpose of current/non-current
classification.

2.4 Revenue recognition

Revenue is measured at the fair value of consideration received or receivable.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably. Interest income is accrued on a time
proportion basis, by reference to the principal outstanding and the effective interest rate applicable, which is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial assets to that
asset’s net carrying amount on initial recognition.

2.5 Property, Plant and Equipment

Property, plant and equipment are stated at cost, which includes capitalised borrowing costs, less accumulated
depreciation and impairment, if any. Costs directly attributable to acquisition are capitalised until the property,
plant and equipment are ready for use, as intended by the management.

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant
and equipment recognised as at 1st April, 2015 (transition date) measured as per the previously applicable Indian
GAAP and use that carrying value as its deemed cost as at transition date.

Depreciation is recognised so as to write off the cost of assets (other than frechold land and properties under
construction) less their residual values, over their useful lives. The estimated useful lives, residual value and
depreciation method are reviewed at the end of each reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

Assets held under finance leases are depreciated/amortised over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the end of
lease term, assets are depreciated over the shorter of lease term and their useful lives.




The Company has adopted the useful life as specified in Schedule I to the Companies Act, 2013. An item of
property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference between the sale proceeds and carrying amount of
the property, plant and equipment and is recognised in the Statement of Profit and Loss.

2.6 Capital Work in Progress

Capital work-in-progress comprises the cost of property, plant and equipment that are not yet ready for their
intended use at the reporting date and are in the process of being constructed / acquired / developed, as the case
may be. Cost, as aforesaid, includes development and other expenses, including financing cost related to
borrowed funds and the same is allocated / apportioned to the respective property, plant and equipment on
completion of the construction / acquisition / development of the capital project / property, plant and equipment,

Expenses directly related to construction, acquisition or development activity is transferred to the capital work-
in-progress. Indirect expenditure incurred during the construction, acquisition or development activity is
transferred to capital work-in-progress, to the extent it is related to construction, acquisition or development
activity or is incidental thereto. The balance indirect expenditure is charged to the Statement of Profit and Loss.

2.7 Borrowing Costs

Borrowing costs include interest expense calculated using the effective interest rate method and other costs
incurred in connection with borrowing of funds. Borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset (net of income earned on temporary deployment of funds) are

added to the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale. All other borrowing costs are recognised as an expense in the period in which they are incurred.

A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its intended use
or sale.

2.8 Inventories
Inventories are valued at the lower of cost and net realisable value,

Cost of inventories is determined on the ‘weighted average’ basis and comprises expenditure incurred in the
normal course of business for bringing such inventories to their present location and condition and includes,
wherever applicable, appropriate overheads.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale. '

2.9 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial Assets

Classification

The Company classifies financial assets as subsequently measured at amortised cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of its business model for managing the
financial assets and the contractual cash flows characteristics of the financial asset.

Initial recognition and measurement




All financial assets are recognised initially at fair value plus, in the case of financial assets not recognised at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement of financial assets are dependent on initial categorisation. For impairment purposes,
significant financial assets are tested on an individual basis and other financial assets are assessed collectively in
groups that share similar credit risk characteristics.

Financial assets measured at amortised cost

Financial assets are measured at amortised cost when asset is held within a business model, whose objective is to
hold assets for collecting contractual cash flows and contractual terms of the asset give rise, on specified dates,
to cash flows that are solely payments of principal and interest. Such financial assets are subsequently measured
at amortised cost using the effective interest rate (EIR) methed. The losses arising from impairment are
recognised in the Statement of Profit and Loss. This category generally applies to other receivables.

Financial assets measured at fair value through other comprehensive income (FVTi 0ocCi)

Financial assets under this category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognised in the other comprehensive income.

Financial assets measured at fair value through profit or loss (FVTPL)

Financial assets under this category are measured initially as well as at each reporting date at fair value with all
changes recognised in profit or loss.

Derecognition of financial assets

A financial asset is primarily derecognised when the ri ghts to receive cash flows from the asset have expired or
the Company has transferred its rights to receive cash flows from the asset, :

Financial liabilities
Classification

The Company classifies all financial liabilities as subsequently measured at amortised cost, except for financial
liabilities at fair value through profit or loss. Such liabilities shall be subsequently measured at fair value.

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and in the case of loans, borrowings and payables, net
of directly attributable transaction costs. Financial liabilities include loans and borrowings and other payables.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading, if they are incurred for the purpose of repurchasing in the near term.

Financial liabilities measured at amortised cost

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method.

Amortised cost is calculated by taking into account any discount or premium and fee or costs that are an integral
part of the EIR. The EIR amortisation is included in finance costs in the Statement of Profit and Loss, Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the EIR method. Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down.

Other payables

Other payables are recognised initially at their fair value and subsequently measured at amortised cost using the
EIR method,




Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
The difference between the carrying amount of a financial liability that has been extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss as other income or finance costs.

2.10 Impairment

Non-financial assets are evaluated for recoverability whenever events or changes in circumstances indicate that
their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount
(i.e., the higher of the fair value less cost to sell and the value-in-use) is determined on an individual basis unless
the asset does not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognised in the Statement of Profit and Loss
is measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount
of the asset. An impairment loss is reversed in the Statement of Profit and Loss if there has been a change in the
estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its revised
recoverable amount, provided that this amount does not exceed the carrying amount that would have been
determined (net of any accumulated amortization or depreciation) had no impairment loss been recognised for
the asset in prior years.

2.11 Leases

The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains a lease if fulfilment of the arrangement is dependent
on the use of a specific asset or assets or the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specified in an arrangement.

For arrangements entered into prior to 1st April, 2015, the Company has determined whether the arrangements
contain a lease on the basis of the facts and circumstances existing on the date of transition.

Arrangements where the Company is the lessee

Leases of property, plant and equipment, where the Company assumes substantially all the risks and rewards of
ownership are classified as finance leases. Finance leases are capitalized at lower of the fair value of the leased
property, plant and equipment and the present value of the minimum lease paymenls. Lease payments are
apportioned between the finance charge and the reduction of lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability.

Leases where the lessor retains substantially all the risks and rewards of ownership are classified as operating
leases. Payments made under operating leases are recognized in the Statement of Profit and Loss on a straight-
line basis over the lease term.,

2.12 Employee Benefits

a) Employee benefits in the form of Provident Fund is defined contribution plan. The Company recognizes
contribution payable to a defined contribution plan as an expense, when an employee renders the related service.
If the contribution payable to the scheme for services received before the balance sheet date exceeds the
contribution already paid, the contribution payable to the scheme is recognized as a liability after deducting the
contribution already paid. If the contribution already paid exceeds the contribution due for services received
before the balance sheet date, then excess is recognized as an asset to the extert that the pre-payment will lead
to, for example, a reduction in future payment or a cash refund.

b) Gratuity liability and Leave encashment liability are defined benefit plans. The cost of providing benefits
under the defined benefit plans is determined using the projected unit credit method, with actuarial valuations
being carried out at the end of each annual reporting period.

¢) Remeasurements of the net defined benefit lability/asset comprise:




i) actuarial gains and losses;
ii} the return on plan assets, excluding amounts included in net interest on the net defined benefit
liability/asset; and
iii) any change in the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability/asset, -

Remeasurements of net defined benefit liability/asset are charged or credited to other comprehensive income.

2.13 Taxes on Income

Income tax expense comprises of current tax and deferred tax. It is recognised in the Statement of Profit and
Loss, except to the extent that it relates to items recognised directly in equity or other comprehensive income. In
such cases, the tax is also recognised directly in equity or in other comprehensive income.

Current tax

Current tax is the amount of tax payable on the taxable income for the year, determined in accordance with the
provisions of the Income Tax Act, 1961.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
balance sheet and their corresponding tax bases. Deferred tax liabilities are generally recognised for al] taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences and
unused tax losses being carried forward, to the extent that it is probable that taxable profits will be available in
future against which those deductible temporary differences and tax losses can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary difference arises from initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference arises from
the initial recognition of goodwill,

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered. :

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates {(and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Minimum Alternate Tax (MAT)

MAT Credit is recognised as an asset only when and to the extent there is convincing evidence that the Company
will pay nommal income tax during the specified period i.e. the period for which MAT credit is allowed to be
carried forward. In the year in which the MAT Credit becomes eligible to be recognised as an asset in
accordance with the recommendations contained in the Guidance Note issued by the Institute of Chartered
Accountants of India, the said asset is created by way of a credit to the Statement of Profit and Loss and shown
as MAT Credit Entitlement. The Company reviews the same at each Balance Sheet date and writes down the
carrying amount of MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect
that the Company will pay normal income tax during the specified period.
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4. Loans

Unsecured, considered good

Security Deposits

5. Inventorkes

Stores, Spargs & Consumables

6. Cash and Cash Equivalents
Balances with Banks -

In Current Accounts
Cash on hand

7. Other Current Assets

Capital Advances

- Advance other than Capital Advances

CENVAT Credit Receivable
Other Advances

8. Share Capital

{Rs. in Lakh)

As at As at As at
3ist March, 2017 31st March, 2016 1st April, 2015
217 2.87 287
2.17 287 2.87
{Rs. in Lakh)
As at As at As at
Jist March, 2017 31st March, 2016 1st April, 2015
1,22 122 1.22
1.22 1.22 1.22
{Rs. in Lakh)
As gt As at As at
315t March, 2017 31st March, 2016 1st April, 2015
2.09 1.78 484
- 0.02 0.99
2.09 1.80 5.83
(Rs. in Lakh)
As at As at As at

st March, 2017

31st March, 2016

1st April, 2015

- - 297
57.14 60,80 57.60
4.47 - 0.01
61.61 60.80 60.58
(Rs. in Lakh)
As at As at As at

31st March, 2017

31st March, 2016

1st April, 2015

Authorised :
Equity Shares :
2,50,00,000 Equity Shares, Rs 10/- par value per share 2,500.00 2,500.00 2,500.00
(31st March, 2016 : 2,50,00,000 Equity Shares, Ist April, 2015 : 2,50,00,000 Equity
Shares)

2,500.00 2,500.00 2,500.00
[ssued, Subscribed and Paid-up :
2,50,00,000 Equity Shares, Rs 10/- par value per share, fully paid 2,500.00 2,500.00 2,500.00
{315t March, 2016 : 2,50,00,000 Equity Shares, 1st April, 2015 : 2,50,00,000 Equity
Shares)

2,500,00 2,500.00 2,500.00
Reconciliation of the Number of Equity Shares outstanding

Equity Sh As at 31st March, 2017 As at 315t March, 2016 As at 1st April, 2015
quity Shares No.of shares | Rs.in Lakh | No.ofshares | Rs.io Lakh No. of shares Rs. In Lakh

At the beginning of the year 250,00,000 2,500.00 250,00,000 2,500.00 250,00,000 2,500.00
Add: 1ssued during the year - - - - - -
At the end of the year 250,00,000 2,500.00 250.00,000 2,500.00 250,00,000 2,500.00

Rights, preferences & resirictions in respect of each class of Shares
The Company's authorised share capital consists of one class of shares referred to as Equity Shares, having par value of Rs. 10/- each,

Each halder ef equity shares is entitled to one vote per share.
In the event of liquidation of the Company, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all
preferential amounts, if any, in proportian to their shareholding,

Equity Shares of the Company held by holding company

Limited

Name of the Holding As at 31st March, 2017 As at 3Ist March, 2016 As st 1st April, 2015
Company No. of shares Rs. in Lakh No. of shares Rs. in Lakh No. of shares Rs. in Lakh
Indian Metals and Ferro Alloys 198,00,000 1,980.00 198,00,000 1,980.00 198&,00,000 1,980.00




10,

12.

13,

Details of Shareholders holding more than 5% of the equity shares each

As at 31st March, 2017 As at 31st March, 2016 As at 1st April, 2015
Name of the Shareholder % of 9% of % of
No. of shares Shareholding No. of shares Shareholding No. of shares Shareholding
Indian Metals and Ferro Alloys 198,00,000 79.20 198,00,000 79.20 198,00,000 79.20
Limited
B P Developers Pvt Ltd, 51,98,930 20.80 - - - .
Paramita  Investments & - - 2587,430 10.35 25,87.430 10.35
Trading Company Pvt Ltd.
Madhuban Investments Pvt Ltd. - - 25,87,000 10,35 25,87.000 10.35
(Rs. in Lakh)
. Borrowings As at Asat As at
31st March, 2017 31st March, 2016 Ist April, 2015
Secured
Rupee Term Losn from :
- Financial Institution - 7.808.81 9.100.49
Total Borrowings - 7,808.81 9,100.49
Less: Corrent Maturities
~ Financial Institution - 2.0580.10 1,400.00
Total Non-Current Borrowings - 5,758.71 7,700.49
(Rs. in Lakh)
Other Financial Liabilities As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
Sccurity Deposit frem Contractors 2,15 12.84 26.79
2.15 12.84 26.79
(Rs. in Lakh)
. Provisions As at As at As at
31st March, 2017 31st March, 2016 st April, 2015
Provision for Employee Benefits (refer Note No. 23
- Gratuity 6.77 292 2.40
- Leave Encashment 1.54 1.42 1.18
8.31 4.34 __3.56
. {Rs. in Lakh)
Borrowings Asat As at As at
31st March, 2017 3ist March, 2016 Ist April, 2015
Unsecured
Loan Repayable on Demsand
- From Helding Company 26,380.53 17.377.04 14.644.06
26,380.53 17.377.04 14,644.06
{Rs. in Lakh}
Other Financial Liabilities As at As at As at
315t March, 2017 31st March, 2016 1st April, 2015
Current Maturities of Long Term Bormrowings (refer Note No. )] - 2,050.10 1,400.00
Liability far Operating and Other Expenses 22.42 16.88 77.52
Creditors for Capital Goods 0.84 31.38 56.54
Interest accrued but not due on borrowings - 2.55 331
Payable to Employees 2.85 3.02 4.53
26.11 2,103.93 1,541.90




14. Other Curreat Liabilities

Statutory Liabilities

15. Provisions

Provisicn for Employee Benefits (refer Note No, 23}
- Gratuity
- Leave Encashment

16,
current year to comply with the provisicns of the Companies Act,

(Rs. in Lakh)

As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
2.40 10.68 24.32
2.40 10.68 24.32
(Rs. in Lakh)
Asat Asat As at
Jlst March, 2017 31st March, 2016 1st April, 2015
0.21 - -
0.12 0.11 0.09
0.33 0.11 0.09

The Cempany hes not commenced commercial operations as of 31 March, 2017. A Statement of Profit and Loss has been drawn up for the
2013 and the notified [ndian Accounting Standards {Ind AS) under the

Companies (Indian Accounting Standard) Ruies, 2015. Expenses, not dircctly related to the mining project nor incidental thercto have been
charged to the Statement of Profit and Loss. The necessary information as per Part Il of Division Il of Schedule LI to the Companics Act,

2013 has been disclosed to the extent applicable.

17. Capital Work-in-Progress includes berrowing cost of Rs. 1,001.83 lakhs inc

tst April, 2015 : Rs. 2,235.42 lakhs),

urred in the current year (31st March, 2016 * Rs. 1,273.03 lakhs,

Further, employee benefits expense is primarily related to setting up of the mining project and hence, included in Capital Work-in-Progress.

(Rs. in Lakh)
18. Other Expenses Year ended Year ended
31st March, 2017 31st March, 2016
Registration and Filings 0.03 0.04
Payment to Auditors (refer Note No. 18.1) 5.08 5.05
Rates and Taxes 0.15 0.05
Misceflaneous Expenses - 0.20
5.26 534
(Rs. in Lakh)
18.1 Payment to Auditors (excluding service tax) Year ended Year ended
31st March, 2017 31st March, 2016
Statutory Audit Fees 5.00 5.00
Reimbursement of Expenses 0.08 0.05
5.08 5.05
19. Earnings Per Share Year ended Year ended
3ist March, 2017 31st March, 2016
(a) Profit/(Loss) after tax attributable to Equity Sharcholders (Rs. in lakh ) (5.26} (5.34)
{b) Weighted Average number of Equity Shares 250,00,000 250,006,000
(¢) Basic and diluted earnings per share (in Rs.) {0.02) (0.02)
(d} Nominal value per Equity Share (in Rs.) 10,00 [0.00
20. Contingent Liabilities and Commitments
: {Rs. in Lakh)
, Az at As at As At
Particulars 31st March, 2617 | 3tst March, 2016 | 1t April, 2015
A. Contingent Liabilities:
- Claims against the Company not acknowledged ns debis:
(1) Cese pending for hearing before Civil Judge (8.D), Angul, Odisha 56.29 56.29 56.29
relating to enhancement of award regarding land acquisition by the
Company for railway siding.
(ID) Income Tax {deposits made under protest 315t March, 2017 : Rs. 94.42 964,28 964.28 -

lakhs, 31st March, 2016 : Nil, Ist April, 2015 : Nil)

B. Commitments:
Estimated amount of capital contracts remaining to be executed and not
provided for (net of advances)
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Financial risk management

Financial risk factors

The Company's principal financial liabilities comprise of borrowings and other payables. The main purpose of these financial liabilities is to
manage finances for the Company's operations. The Company's principal financial assets include loans and advances and cash and bank
balances that arise directly from its operations. The Company is exposed to credit risk and liquidity risk.

(i) Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrumment or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its deposits with banks and other financial instruments. The Company considers
factors such as track record, market reputation and service standards to select banks with which balances and deposits are maintained. The
Company does not maintain significant cash balances other than those required for its day to day operations.

(i) Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring
unacceptable losscs. The Company’s objective is 1o maintain a balance between continuity of funding and flexibility through the use of
unsecured loans from its holding company. The Company ensures it has sufficient cash to meet operaticnal needs at all times.

Capital Management

For the purpose of the Company’s capital management, capital includes issued cquity capital, securities premium and all other equity
reserves attributable to the equity sharcholders of the Company. The primary objective of the Company's capital management is to
safeguard continuity, maintain healthy capital ratios in order to support its business and maximize sharcholder value. The Company
manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. The funding requirement is met through equity, long term borrowings and short term borrowings.

In order to achieve this overall objective, the Company's capital anagement, amongst other things, aims to ensure that it meets financial
covenants attached to the intcrest-bearing loans and borrowings that define capital structure requirements.

Fair value of Financial Assets and Liabilities
Set out below is a comparison by class of the carrying amounts and fair value of the Company's financial instruments that are recognised in
the financial statements :

{Rs. in Lakh)
As at As at As at
i 31st March, 2017 3ist March, 2016 1st April, 2015
Particulars - - - -
Carrying Fair Value Carrying Fair Value Carrying Fair Value
Value Value Value

Financial Assets designated at amortised
cost
Security Deposits 217 2.17 2.87 287 287 287
Cash and Cash Equivalents 2.9 2.09 1.80 1.80 5.83 5.83
Total Financial Assels 4.26 4,26 4.67 4.67 8.70 8.70
Financial  Liabilities designated at
amortised cost
Borrowings (including current maturities) 2638053 | 26,380.53 25,185.85 25,18585 | 23,4455 23,744.55
Creditors for Capital Goods 0.84 0.84 31.38 3138 56.54 56.54
Liability for Operating and Other Expenses 2242 2242 16.88 16.88 71.52 77.52
[nterest accrued but not due on borrowings - - 2.55 2.55 131 331
Security Deposit from Contractors 2.15 2.15 12.84 12.84 26.79 26.79
Payable to Employees 2.85 2.85 302 .02 453 4.53
Total Financial Liabilities 26,408.79 26,408.79 | 25,252.52 2525252 | 23913.24 23,913.24

Fair valuation technlgues

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data
available. The fair values of the financial assets and liabilities are included at the amount that woudd be received 10 sell an asset or paid te
transfer a liability in an orderly transaction between market participants at the measurement date. The fotlowing methods and assumptions
were used to estimate certain fair values:

Fair value of cash and deposits and other current financial assets and liabilities approximate their carrying amounts largely due to the short-
term maturities of these instruments.




23, Disclosure pursunnt to lIndian Ace ing Standard 19- Employee Benefit
{a} Defined Contribution Plan:
Contributions under Defined Contribution Plan as 1 in the Su of Profit and Loss by the Company are as follows:
{Rs. in Lakh}
Pardiculars Year ended Year ended
313t March, 2017 | 31st March, 2016
Employer's contribution towards Provident Fund® .27 2.38

*The sbove cost as » pant of employre cost is primarily related to mining project and hence, included in the Capital Work-in-Progress.

(b} Defined Benefit Pian:
The Company provides for gratuity for employees as per

the Payment of
It H o

eliggible for gravity. The of gratuity payable on reti

unfunded.

The present value of the obligation is determined based on actuarial valuation usin

is the employ
satary multiplied for the number of years of service. The Employees Gratuity Fund Schem

Gratuity Act, 1972. Employees who are in continuous service for a period of § years arg
! last drawn basic salary per month computed proportionately for 15 days
¢ and Leave Encashment Scheme, which are defined benefit plans are

g Projected Units Credit Method, which recognizes each period of service as giving

rise to additional units of employees benefit entitlement and each unit Ty te buildup the final obligation.
The following table sets out the details of g 1 in the f jal stat ts in respect of employes benefit schemes:
{i} The gnised in the Bal Sheet are as under:
(Rs. in Lakh)
Gratuity Gratuity Gratuity Leave Leave Encast t | Leave Encash 'y
. Encaghmcent
Particulars As at As at As at Asat As at As at
315t March, 2017 | 31at March, 2016 Ist Apnl, 2015 | 31s¢ March, 2017 | 313t March, 2016 1t April, 2015
Present Yalue of obligation 6,98 292 240 L66 1.53 1.25
Fair value of plan assets - - N - - .
Nel (Assets) / Liabilides recognised 6£.98 292 240 1.66 1.53 1.25
in balance sheet
Non Current 6.77 292 240 1.54 142 116
Current 0.21 - - .12 011 0.09
{ii) Changes in present valpe of abligation:
(Rs. in Lakh)
Gratuity Gratuity Gratuity Lenve Encash Leave Enc Leave Encash
Particulars
2016-17 2015-16 201415 2016-17 2018-16 014-15
Present Value of obligation at the| 191 240 3in 1,53 1.25 1.07
beginning of the year
Interest Cost 0,24 0.19 0.25 0.12 11 0.08
Current gervice cost 0.258 0.27 0.25 .04 0.08 0.05
Benefits paid . - - - (0.46) {0.12)
Actuarial (gsin)loss cn obligation 354 0.06 (L2 (0.03) 0.55 0.17
Present value of obligation as at the 6,98 292 240 1.66 1.53 1.25
end of the year
(i) Changes in plan assets:
(Rs, in Lakh
Gratuity Gratuity Gratuity Leave E h Leave Encast t| Leave E h t
Particulars A at As at Asat As at As at As at
st March, 20017 | 31st March, 2016 15t April, 2015 | 31st March, 2017 | 31st March, 2016 lar April, 2015
Fair Value of plan asseis as at the - - - - - -
beginning of the year
Return on plan assets - - - - - .
Contributions - - - - i .
Benefits paid - - - | | -
Actuarial gain/ (Joss) on plan assets - - - - - -
Fair valuc of plan assets as et the end - - - - - -
of the year
(iv) Recognised in profit and lass®s:
{Rs. in Lakh)
Gratuity Gratuity Leave Encash t | Leave Enc
Particulars Year ended Year ended Year ended Year ended
3at March, 2017 | Ms¢ March, 2016 | 31st March, 217 | 315t March, 2016
Current Service Cost 024 0.27 0.04 {.08
Interest Cost 0.24 0.19] 012 .11

**The above cost as B part of employee cost is primarily related to mining project and hence, included in the Capital Work-in-Progress.




{¥) Recognised in other comprehensive income:

(Rs. in Lakh}
Particulars Year ended Year ended
315t March, 217 | 31t March, 2016
Retneasurement actuarial loss/{gain) .51 0.61
(vi) Principle actuarial ptions at the Bal, Sheet date are as follows;
Gratuity Gratuity Gratuity Leave Leave Encash t | Leave Encash t
Particulars Encashment
As at Aas ot As ot As at As at As 8t
3at March, 2017 | 315t March, 2016 1at April, 2015 | Mst March, 2017 | 31st March, 2016 st April, 215
Discount  rate per 5.00% B.00% B.00% 8.00% B.00% B.00%
compaounded
Rate of increase in salarics 5.00% 5.00% 5.00%% 5.00% 5.00% 5.00%
Rate of return on plan assets 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Expected average remaining werking| 19.50 2038 21.32 1950 20.38 21.32
lives of employees (years)
Withdrawal rates 3% per annum
Mortality table Standard table: indian Agsured Lives Mortality (2006-2008}) Ulgmate,
{vii) The amount for current and previous four years are as follaws:
(Rs. in Lakh)
Particulars Gratvity
2016-17 f 2015-16 2014-15 2013-14 2012-13
Defined benefit obligation 6.98 292 249 312 2958
Plan assets - - - - -
\S_urp]us!(deﬁcil) (6.98) {2.92) {2.40) {3.12) {2.95)]
(Rs. in Lakh)
Particulary Leave Encavhmten
201617 2015-16 2014-15 2013-14 2012-13
Defined benefit obligation L&6 153 .25 1.07 0.54
Plan assets - - - - -
| Surplus/(deficit) {L.66) {1.53) {1.25) (LOT) {0.54)

{vili) Risk exposure

These plans are exposed to the actuarial riske such as longevity risk and salary risk.

Langeviey risk; The present value of the defined benefit

and after their employment. An increase in the life expectancy of the plan participants will increase the plan's Liability.

plan ligbility is calculated by reference to the bast estimate of the montality of plan participants bath during

Salary risk: The present value of the defined benefit plan liability is caleulated by reference to the future salaries of plan participants. As such, an increass in the salary

of the plan panticipams will increase the plan’s liabilicy.

{ix) Sensitivity Analysis
Sensitivity analysis on ¢ffect on Defincd Benefit Obligations on changes in significant assumptions ns per Note 23 (b) (vi) are as follows:-
(Rs. in Lakh}
Farticulars Change in Effect on Gratuity | Effect on Leave
assumption biga ti E 1
For the year ended 315t March, 2016
Discount rate +1% 2,52 1.35
-1% 3.40 1.75
Salary rate +1% 137 1.75
-1% 2,50 1.35
Attrition rate +1% 2.52 .37
-1% 3.40 1.73
For the year ended 31st March, 2017
Discount rate +1% 6.08 147
-1% 8.05 1.89
Salary rate +1% 7.95 1.89
-1% 6.04 147
Aftrition rate +i% 6.08 .68
1% 8.05 2.14

The above sensilivity analysis is based on a change in an assumption while hold
some of the assumptions may be correlated, When calculnting the sensitivi
(projected umit credit method) has been applied as when calculating the defi

d benefit

Lz,

assumptions used in preparing the sensitivity analysis did not changa compared to prior period.

Presentation in the Statement of Profif and Loss, Other Comprehensive Income and Balance Sheet
Gratoity and leave encashment bencfits are in the nature of defined benefit plans and re-measurement gains/(losses) on defined benefit plans are shown under OCI as
Ttems that will non be reclassified to profit or loss', ngluding the income tax effect on the same.

Expense for service cosl, net interest on net defined benefit ligbility/asset) is recogni
] liability/(asset) into corrent and non-current, however net defined Liability/(asser) is bifurcated into current and

-

ian of net

Ind AS 12 does not requi gTeg

d in the St

nan-current portions in the balance shest, us per Ind AS 1 on "Presentstion of Financial Staternents®.

of Profit and Loss..

ing all other assumptions constant. In practice, this is unlikely to occur, and changes in
ty of the defined benefit obligation to significant actuarial assumptions the same method
ion recognized within the Balance Sheet. The methods and type of



24. The details of Specified Bank Notes (SBN) held and transected during the period from $th November, 2016 to 30th December, 2016 arc

provided in the mble below:
(Rs. in Lakh)
Other
Particulars SBNs denomination Total
notes
Closing cash In hand as on 08.11.2016 - - -
(+) Permitted receipts - - .
{-) Permitted payments - - -
(-) Amount deposited in Banks - - -
Closing cash in hand as on 30.12.2016 - - -
25. Disclosure pursuant to Indian Accounting Standard 24 - Related Party Disclosures
(2} Name of Related Parties:
(i} Ultimate Holding Company Country of Origin
B Panda and Company Pvt, Lid. - w.e.f. Oth December, 2016 India
(i) Holding Company Country of Origin
Indian Metals and Ferro Alloys Ltd. India
(iif} Fellow subsidiarics Country of Origin
! Indian Metals and Carbides Lid. India
2 Utkal Power Ltd. India
3 IMFA Alloys Finlease Ltd. India
4 Utkal Green Energy Ltd. India
5 Indmet Mining (Pre.) Lid, Sinpapore
& PT. Sumber Rahayu Indsh {Subsidiary of Indmet Mining Pte. Ltd.] Indonesia
(iv) Key Management Personnel (KMP)
Name Designation
1 Mr. Jayant Kumer Misra Whole-time Director
2 Mr. Subbrakent Panda Director
3 Mr. Prem Khandelwal Director
4 Mr. Bidys Dhar Sahoo (upto 16-Tuly-2016) Director
5 Mr. Sanjeev Das Director
6 Mr. Sudhir Prakash Mathur Director
7 Mr. Rabi Narayen Mishra Director
8 Mr. Ashok Kumar Nayak Chief Financial Officer
(b) Summary of transactions with Related Parties
{Rs. in Lakh)
Year ended Year ended

Transactions during the year

31st March, 2017

31st March, 2016

Indian Metals and Ferro Alloys Limited

1i) Corporate Guarantee outstanding &s at year end

i) Unsecured Loan received during the year 9,050.74 2,779.73
ii) Unsecured Loan repaid during the year 47.25 46,75
iii} Interest on unsecured loan paid during the year - -
iv) Service provided 47.84 46.75
{Rs. in Lakk}
As at As at As at
Outstanding Balances 315t March, 2017 | 31st March, 2016 | 15t April, 2015
Indian Metals and Ferro Alloys Limnited
i) Unsecured Loan 26,380.53 17,377.04 14,644.06
- 7,808.81 9,100.49




26. The Hon’ble Supreme Court of India vids judgment dated 25th August, 2014 read with jts order dated 24th September, 2014 cancelled the

27.

8.

29.

30.

31

allocation of coal blocks to varicus companies, including the ‘Utkal " coal block held by the Company. Subsequently, on 21st October, 2014,

The Coal Mines (Special Provisions) Ordinance, 2014 was promulgated to facilitate, inter alin, auction of coal blocks and compensation 0 a

December, 2014, The Coal Mines (Special Provisions) Second Ordinance, 2014 was promulgated, which was deemed to have come into force
on 21st Qcetober, 2014 and the earlier Ordinance stood repeated. Subsequently, the Coal Mines (Special Provisions) Act, 2015 was enacted on
30th March, 2015 which was deemed to have come into force on 21st October, 2014, repealing the second Ordinance, Further, the Ministry of
Coal issued orders dated 18th December, 2014 and 6th January, 2015 to initiats the auction process and change the end use of ‘Utkal O’ from
caplive use (non-regulated sector) to independent power producer (regulated sector). Aggrieved by the above actions of the govermment, on
13th February, 2015 the Company filed a Writ Petition before the Hon'ble High Court of Delhi challenging, inter alia, the seid orders. The
judgment in respect of this Writ Pefition was detlivered on 5th October, 2016 not granting any relief to the Company which, apgrieved, filed a
Special Leave Petition on 11th January, 2017 before the Honble Supreme Court challenging the nbove order dated 5th October, 2016.

The Company had also filed a separate Writ Petition before the Hon’ble High Court of Dethi on 23rd February, 2015 challenging the basis of
valuation of compensation and the restrictive interpretation of ‘Mine Infrastructure’. The judgment has been delivered on 9th March, 2017
considering leasehold land [under Coal Bearing Areas (Acquisition and Development) Act, 1957) to be under Mines Infrastruciure and not
under Frechold Land category for the purpose of compensation. Aggrieved, the Company has filed a Special Leave Petition before the Hon'ble
Supreme Court challenging the aforesaid order. Pending resolution of the said matters, no &ccounting adjustments have been made in the books
of the Company and the financial statements have been prepared on a going concern basis.

In view of the circumstances detailed in Note No. 26 above, the Company had requested it’s kolding Company to poestpane accrual of inferest
on the unsecured Joan advanced by it to the Company, till the uncertainties get resolved. The kolding Company consented fo the request with
effect from 1st October, 2014 and conscquently, an amount of Rs. 2,754.13 lakhs towards interest for the period 01.04.2016 — 31.03.2017 has
not been recagnised in these financial statements. The interest expense would be considered in the books of accounts during the period when it
is properly recognised, post resolution of the uncertainties,

Managerial remuneration
There was no managerial remuneration paid / payable to the directors for the year ended 31st March, 2017 (Previous year : Nil).

Segment Reporting

The Company’s activities during the year revolved around setting up of its mining project, Hence, thers is no reportable segment (business
and/or geographical) in accordance with the requirements of Indian Accounting Standard 108 - *Operating Segments’, issued by the Institute
of Chartered Accountants of india (ICAL.

Operating Leases-in the Capaclty of Lessee

The Company js obligated under cancellable lease for office space, which is rencwable on a periodic basis at the aption of both the lessor and
lessee. The totai rental expenses under cancellable operating leases amounted to Rs 1.80 lakhs (Previous Year: Rs 5.31 lakhg), which has been
transferred to Capital Work-in-Progress.

Explanation of transition to Ind AS
Ind AS 101: First-time Adoption of Indian Accounting Standards

Mandztory exceptions and Optional exemptions

The Company has prepared the opening balance sheet as per Ind AS on 1st April, 2015 (the trensition date) by recognising all asscts and
tinbilities whose recognition is required by Ind ASB, not recognising items of assets or Kabilities which are not permitted by Ind AS,
reclassifying items from e previousty applicable Indien GAAP to Ind AS and applying Ind AS in measurement of recognised assets and
linbilities. However, this principle is subject 1o certain mandgtory exceptions and optional exemptions out of which the anes which are relevant
Tor the Company are as detailed below :

Mandatory exceptions to the retrospective application of Ind AS

Classification and measurement of Financial Assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of the facts and circumstances existing as on the date of
transition and the Company has complied accordingly.

As per Ind A8 101, for financial assets or financial liabilities classified as at amortised cost, if it is impracticable for the Company 1o apply
retrospectively the effective interest method as mentioned in Ind AS 109, the fair vakie of the finencial assets or finencial liabilities at the date
of transition to Ind AS shall be the new gross carrying gmount of that financisl asset or financial liability. For financial assets and financial
liabilities classified as at amortised cost, measurement has been done retrospectively by the Company.

Voluntary exemptions availed _
- Deemed cost for Property, Plant and Equipment

The Company has efected 10 continue with the carrving value of all of jts property, plant and equipment recognised as on the transition date
measured as per the previously applicabls Indian GAAP and use that carrying value as its deemed cost as of the transition date.




32.

33.

Effect of Ind AS rdoptlon on the Balance Sheet as at 31st March, 2016 and tst April, 2015

(Rs. in Lakh)
As at Asat
3ist March, 2016 1st Aprll, 2015
Particulars Previous GAAP Effect of As per Ind AS | Previous GAAP|  Effect of As per Ind AS
[transition to Ind] Balance Sheet transitlon to Ind| Balance Sheet
AS AS
ASSETS
Non-Current Asscts
Property, Plant and Equipment 1%,175.29 (328.20) 18,847.09 19,179.32 - 19,179.32
Capital Work-in-] 58 17,583.69 328.63 17,912.32 16,256.02 1.05 16,257.07
Financial Assets
-Loans 2.87 - 2.87 287 - 2.87
Non-Current Tax Assets (Net) 5.40 - 5.40 4.12 - 412
Current Assets
Imventories 1.22 . 1.22 1.22 - 1.22
Financial Assets
-Cash and Cash Equivalents 1.80 - 1.80 5.83 - 5.83
Other Current Assets 60,80 - 60.80 §0.58 - 60,58
36,831.07 0.43 36,831.50 35,509,%6 105 3551101
EQUITY AND LIABILITIES
Equity
Equity Share Capital 2,500.08 - 2,500.00 2,500.00 - 2,500.00
Gther Equity 9,063.42 0.43 9,063.85 9,068.75 1.0% 9,069.80
LIABILITIES
Non-Current Liabilltles
Financial Liabilities
-Borrowings 5,758.71 - 5,758.71 7.700.4% - 7.700.49
-Others Financial Liabilities 12,84 - 12.84 26.79 - 26.79
Provisions 4.34 . 434 3156 - 3.56
Current Liabilities
Financial Liabilities
- Borrowings 17,377.04 - 17,377.04 14,644.06 - 14,644.06
- Others Financial Liabilities 2,103.93 - 2,103.93 1,541.90 - 1,541.90
Other Current Liabilities 10.68 - 10.68 24.32 - 24.32
Provisions 0.11 - 0.11 0.09 - 0.0%
36,.831.07 .43 35,831.50 35,509.96 1.05 35,511.01
Effect of Ind AS sdoption on the Statement of Proft and Loss for the vear ended 31si March, 2016
(Rs. in Lakh)
Year ended
31st March, 2016
Particulars Previous GAAP Effect on As per Ind AS
transition to Ind|  Staiement of
AS Profit and Loss
INCOME
Revenue from Operations - - -
Total Income - - -
EXPENSES
Employee Benefits Expense - -
Finance costs - - -
Other Expenses 5.34 - 5.34
Total Expenses M - 534
Profli / (Loss) Before Tex (5.34) - (5.34)
Tax Expense :
=« Current Tax - - -
- Deferred Tax - h -
Profit / (Loss) After Tax (5.34) - 5,34
Other Comprehensive Income
Items that will not be reclassitied to profit or loss
- Remeasurement gains/{losses) on defined benefit plans - (0.61) (0.51)
- Income Tax - hal :
Taotal Comprehensive Income for the year
{comprising profit/(loss) and cther comprehensive incoms for the year] (5.34) {0.61) (5.95)




34. Reconciliation of Equity between the previously applicable Indian GAAP and Ind AS is as follows: -

(Rs. in Lakh)
Particulars As at As at
31st March, 2016 st April, 2015
Equity as per the previously applicabie Indian GAAP (Equity Share Capital + Reserves and 11,563.42 11,568.75
Surplus)
Add / (Less) : Adjustments under Ind AS
Actuarial remeasurements of Defined Benefit Obligations 0.43 1.05
Total Equity as per Ind AS 11,563.85 11,565.80
35. Reconciliation of Profit/(Loss) between the previously applicable Indian GAAP and Ind AS is as follows:-
{Rs. in Lakh)
Particulars Year ended
31st March, 2016

Loss after tax as per previously applicable Indian GAAP (5.34)
Profit / (Loss) after tax but before Other Comprehensive Income, as per ind AS (5.34)
Other Comprehensive Income (net of tax) (0.61}
Total Comprehensive Income under Ind AS {3.95)

36. Previous year/period figures have been regrouped/rearranged, wherever considered necessary, to make them comparable with those of current

year.

For Haribhakti & Co. LLP For and on behalf of the Board
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